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Item 8.01 Other Events

SEATTLE, WASHINGTON...January 9, 2006...Todd Shipyards Corporation
(NYSE:TOD) announced today that its wholly owned subsidiary, Todd Pacific Shipyards
Corporation ("Todd Pacific" or the “Company”), has entered into a long-term lease
arrangement with Kiewit-General of Poulsbo, Washington. Kiewit-General is under
contract with the Washington State Department of Transportation as the prime contractor
for the replacement of the eastern half of the Hood Canal Bridge in Kitsap County,
Washington. Under the terms of the lease option exercised by Kiewit-General, a portion
of the Todd Pacific facility on Harbor Island in Seattle will be utilized by Kiewit-General
for the assembly and outfitting of the draw span pontoons and storage of several of the
pontoon sections. Todd Pacific believes the lease will generate approximately $2.5
million in rental income for the Company between January 2006 and January 2009 with
approximately $2.2 million of the rental income being realized from July 2007 to January
2009.

(c) Exhibits
99.1 - Todd Shipyards Press Release dated January 9, 2006.
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