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SEATTLE, WASHINGTON...June 15, 2006...Todd Shipyards Corporation (the "Company") announced financial
results for the fiscal year and fourth quarter ended April 2, 2006.

For the fiscal year, the Company reported net income of $8.2 million or $1.47 per diluted share on revenue of
$201.9 million. In the prior fiscal year ended April 3, 2005, the Company reported net income of $9.0 million or
$1.62 per diluted share on revenue of $134.0 million. For the quarter ended April 2, 2006, the Company reported
net loss of $.2 million or $0.03 per diluted share on revenue of $32.7 million. For the quarter ended April 3, 2005,
the Company reported a net income of $4.0 million or $0.72 per diluted share on revenue of $43.9 million.

Revenue for the full year increased primarily due to the impact of the higher volumes of work for the Navy and the
Coast Guard. However, while volumes and revenues were higher for the year compared to 2005, the Company's net
income was lower primarily due to increased overhead expenses and poor performance on the USS John C. Stennis
("Stennis™), which is a U.S. Navy aircraft carrier.

Net income for the fourth quarter was impacted unfavorably by reduced volumes of Navy work, lower than
expected fees for work completed on the Stennis, and a downward adjustment in the year's estimated overhead
expense recovery under U.S. Government cost-type contracts as actual full year volumes and overhead costs
became known. Net income for the prior fiscal year fourth quarter was impacted favorably by the high volume of
Navy work.

For the fiscal year ended April 2, 2006, the Company reported income before income taxes of $12.4 million. For
the quarter ended April 2, 2006, the Company reported a loss before income taxes of $0.3 million. For the fiscal
year ended April 3, 2005 the Company reported income before income taxes of $12.9 million. For the quarter
ended April 3, 2005, the Company reported income before income taxes of $5.5 million. The decrease in income
before income taxes for the fourth quarter ended April 2, 2006 was primarily due to the fourth quarter factors cited
above. Similarly, for the fiscal year ended April 2, 2006, the decrease in income before income taxes is primarily
attributable to the above mentioned factors that impacted net income for the fiscal year.

The Company's fiscal year 2006 revenue of $201.9 million reflects an increase of $67.9 million, or 50.6% from
fiscal year 2005 levels, while fourth quarter revenue of $32.7 million reflects a decrease of $11.2 million, or 25.6%
compared to fiscal year 2005 fourth quarter results. The revenue decrease experienced in the fourth quarter of fiscal
year 2006 compared to the fourth quarter of 2005 is primarily due to the aforementioned factors that impacted net
income for the fourth quarter.

For the fiscal year ended April 2, 2006, the Company reported operating income of $11.1 million. For the quarter
then ended, the Company reported operating loss of $0.5 million. For the preceding fiscal year ended April 3, 2005,
the Company reported operating income of $11.9 million. For the quarter ended April 3, 2005, the Company
reported operating income of $5.2 million. The operating loss for the fourth quarter compared to the fourth quarter
in the prior fiscal year is primarily the result of the factors that impacted the fourth quarter discussed above.

The Company reported other income of $1.6 million, as well as a net loss on the sale of available-for-sale securities
of $0.2 million for the fiscal year ended April 2, 2006. For the quarter then ended, the Company had other income
of $0.4 million and a net loss on the sale of available-for-sale securities of $0.2 million. In the prior year ended
April 3, 2005, the Company had other income of $1.0 million, and a minimal net loss on the sale of available-for-
sale securities for the fiscal year. For the quarter then ended April 3, 2005, the Company had other income of $0.3
million. The increase in other income reported in fiscal year 2006 is primarily attributable to interest earned on the
Company's available-for-sale securities. The net loss on available-for-sale securities reported for fiscal year and
quarter ended April 2, 2006 is attributable to an other-than-temporary loss recognized on these securities.



For the fiscal year ended April 2, 2006, the Company recorded federal income tax expense of $4.2 million. For the
quarter then ended, the Company recorded a federal income tax benefit of $0.1 million. In the preceding fiscal year
and fourth quarter ended April 3, 2005 the Company recorded federal income tax expense of $3.9 million and $1.5
million, respectively.

"SAFE HARBOR" STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

Statements contained in this Release which are not historical facts or information are "forward-looking statements."
Words such as "believe," "expect," "intend," "will," "should," and other expressions that indicate future events and
trends identify such forward-looking statements. These forward-looking statements involve risks and uncertainties,
which could cause the outcome to be materially different than stated. Such risks and uncertainties include matters
which relate directly to the Company's operations and properties and are discussed in the Company's filings with the
Securities & Exchange Commission, as well as general economic risks and uncertainties. The Company cautions
that any forward-looking statement reflects only the belief of the Company or its management at the time the
statement was made. Although the Company believes such forward-looking statements are based upon reasonable
assumptions, such assumptions may ultimately prove to be inaccurate or incomplete. The Company undertakes no
obligation to update any forward-looking statement to reflect events or circumstances after the date on which the
statement was made.

The results of operations are as follows on the next page:



TODD SHIPYARDS CORPORATION

AUDITED CONSOLIDATED STATEMENTS OF INCOME (LOSS)
Periods ended April 2, 2006 and April 3, 2005

(in thousands of dollars, except per share data)

Quarter Ended Year Ended
2004 2005 2004 2005

Eevrenues § 32724 % 43969 $ A9 % 134037
Operating expenses

Cost of revenues 25,785 30,045 150,922 27,286

Adronistratiee and manufactoring overhead 1456 753 40,144 34 521

Prowision forenvimnmental and other reserves - - - 125

Cther meurance settlenents ()] (15 2144 100
Total operating expenses 33,214 38,183 190,852 122,130
Clperating mcome (490 518a 11,074 11,907
Itvestrent and other incorme 443 327 1,558 952
(ain (loss) on availdhle-for-sale securties CA1E) 5 (205 ]
Itcoroe dozsibefolr income taws (2653 3513 12,427 12,861
Incoree taxbenefit (pxpense) a5 ;1,502 2 2den [ 3.B0E)
Het (lozs) income & (17 % 4011 & 2181 % 3,093
Het income (loss) per Corenon Share:
Diluted § noHn % 072 1 14 % 142
MHuraherof shares used i caleulation of

eammings pershare (in thousands): 5,600 3,580 3,556 3,566

A copy of the Company's financial statements for the year ended April 2, 2006 will be filed with the Securities &
Exchange Commission as part of its Annual Report on Form 10-K. The Company's Form 10-K should be read in

conjunction with this earnings report.



TODD SHIPYARDS CORPORATION

AUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
Periods ended April 2, 2006 and April 3, 2005

(in thousands of dollars)

2006 2005
ASSETS
Cash and cash equivalents % f,581 $ 3,823
Aecurities availahle-for-zale 40 349 34 964
A coounts receivable, net 10,532 17 A6
Insurance receivable las 14,338
Cither cutrrent assets 16,988 16,250
Tofal currenf assefs T4.815 2T 529
Propesty, plant and e gquipment, net 29 503 27,333
Deferred pension assets 27,199 2E 127
Insurance teceivahle 11203 2401
Other long-tertn assets 4,345 3,081
Tofal assefs 3 147 255 b 156 451
LIABILITIES AND STO CEHOLDERS® EQUITY
&ccounts payable and accruals including taxe s payable 5 17 228 § 22,430
Environmental and other reserves las 14,338
COther current lahilities f,301 4 aTa
Total current iabilifies 24 354 41 434
Enrrironmental and other reserves 13,994 12 40%
&ceraed postretirement he alth benefits 14440 14957
Cither non-current labilities 2,754 2,845
Tofal Habilifies al, 542 7044
Tofal stockholders 'egquity 85,713 T8 E0Y
Total liabilifies and stock holders "equity b 147 255 § 156,451

A copy of the Company's financial statements for the year ended April 2, 2006 will be filed with the Securities &
Exchange Commission as part of its Annual Report on Form 10-K. The Company's Form 10-K should be read in
conjunction with this balance sheet information.



